
COMMONWEAL?" OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of :  

THE APPLICATION OF NOLIN RURAL ELECTRIC ) 
COOPERATIVE CORPORATION FOR AN ORDER ) 
AUTHORIZING A PASS-THROUGH OF EAST ) CASE NO. 8007 
KENTUCKY POWER WHOLESALE POWER FATE 1 
INCREASE IN CASE NO. 7981 ) 

O R D E R  

On October 30, 1980, N o l i n  Rural  E l e c t r i c  Cooperative 

C o r p o r a t i o n  ( A p p l i c a n t )  f i l e d  its A p p l i c a t i o n  t o  flow- 

through any increase i n  rates g r a n t e d  i ts  w h o l e s a l e  power 

s u p p l i e r ,  E a s t  Kentucky Power Company, Inc. (East Kentucky) 

i n  Case  No. 7981. A p p l i c a n t  is  o n e  of e i g h t e e n  member 

d i s t r i b u t i o n  c o o p e r a t i v e s  of E a s t  Kentucky. I n  Case N o .  

7981, East Kentucky r e q u e s t e d  an i n c r e a s e  i n  r e v e n u e  of 

appsoximately $25,631,320. Of  t h i s  total i n c r e a s e ,  Appli-  

c a n t  would experience a n  increase in power c ~ s t s  of approxi- 

mately $1,569,619. T h i s  increase represents 6.11% of t h e  

proposed E a s t  Kentucky increase and would r e s u l t  i n  an 

o v e r a l l  i n c r e a s e  t o  A p p l i c a n t ' s  consumers  of 19.45%- 

The matter was s c h e d u l e d  f o r  h e a r i n g  o n  January 23, 

1981, a t  t h e  Commission's o f f i c e s  i n  Frankfort, Kentucky. 

The h e a r i n g  w a s  conduc ted  as s c h e d u l e d  and t h e  Consumer 

Protection D i v i s i o n  of the A t t o r n e y  Generalts o f f i c e  was t h e  

o n l y  i n t e r v e n o r  p r e s e n t .  

The matter, of the methodology for rate-making pur-  

poses, t o  process t h e  i n c r e a s e d  power cost  was d i s c u s s e d  by 

Mr. L. Cole of Jackson County R u r a l  E l e c t r i c  Cooperative 

Corporation in his t e s t i m o n y  as spokesman for a l l  eighteen 

(18) cooperatives and Mr. M, Kays in his testimony on b e h a l f  

of the methodology of Grayson County Rural Elec t r ic  Coop- 

e ra t ive  C o r p o r a t i o n .  The methodology m o s t  used by t h e  

applicants w a s  the p e r c e n t i l e  method, whereby the increased 



wholesale power cost is d i v i d e d  by the n o r m a l i z e d  tes t  

p e r i o d  r e v e n u e ,  t h e n  100% is added  t o  t h e  q u o t i e n t  and 

m u l t i p l i e d  by a l l  t h e  c u r r e n t  rates. Another  r a t e -mak ing  

p r o c e d u r e ,  an energy adder c h a r g e  to m e t e r e d  KWH sales, w a s  

also d i s c u s s e d .  The e n e r g y  a d d e r  c h a r g e  p r o c e d u r e  is t h e  

p r o c e s s  whereby t h e  i n c r e a s e d  w h o l e s a l e  power cost  is 

d i v i d e d  by t h e  me te red  K W H ' s  and t h e  q u o t i e n t ,  b e i n g  i n  

do l la rs  p e r  KWH, is added  t o  t h e  m e t e r e d  KWH rates o n l y .  

The Commission a f t e r  r e v i e w  of t h e  e v i d e n c e  of record 

and b e i n g  advised is of the o p i n i o n  and  so FINDS: 

(1) Tha t  t h e  a c t u a l  i n c r e a s e  g r a n t e d  E a s t  Kentucky in 

Case No. 7981 is $25 ,631 ,320  which w i l l  r e s u l t  i n  an increase 

in power costs t o  A p p l i c a n t  of $1,569,619. 

(2)  T h a t  A p p l i c a n t  is e n t i t l e d  t o  r e c o v e r  t h e  i n -  

c r e a s e d  wholesale power costs g r a n t e d  i n  C a s e  N o .  7981 and 

its f i n a n c i a l  c a n d i t i o n  would be m a t e r i a l l y  i m p a i r e d  i f  it 

w e r e  n o t  a l l o w e d  t o  r e c o v e r  t h i s  a d d i t i o n a l  cost .  

(3) Tha t  t h e  r e v i s e d  rates and c h a r g e s  set o u t  i n  t h e  

a t t a c h e d  Appendix "A" are d e s i g n e d  t o  r e f l e c t  o n l y  t h e  

i n c r e a s e d  power costs f rom E a s t  Kentucky,  g r a n t e d  i n  t h e  

final order in Case No. 7981. 

(4 )  T h a t  t h e  f low- th rough  of t h e  w h o l e s a l e  power costs 

w i l l  n o t  r e s u l t  i n  any  a d d i t i o n a l  n e t  margin  t o  Applicant. 

(5) T h a t  t h e  m o s t  e q u i t a b l e  method f o r  r a t e -mak ing  

p u r p o s e s  is t h e  e n e r g y  adder c h a r g e ,  t h e r e f o r e ,  t h i s  is t h e  

ra te -making  p r o c e d u r e  used t o  d e t e r m i n e  t h e  f i n a l  rates in 

t h i s  ease. 

I T  IS TEEREFORE ORDERED, t h a t  N o l i n  R u r a l  Electric 

Cooperative C o r p o r a t i o n  is hereby a u t h o r i z e d  t o  f low- th rough  

t h e  i n c r e a s e d  power cos t s  r e s u l t i n g  from t h e  ra te  i n c r e a s e  

g r a n t e d  i ts w h o l e s a l e  power s u p p l i e r  i n  Case N o .  7981. 

IT IS FURTHER ORDERED, t h a t  t h e  rates set o u t  in 

Appendix "ATr s h a l l  be p l a c e d  i n t o  e f f e c t  s i m u l t a n e o u s l y  w i t h  

t h e  e f f e c t i v e  date of the E a s t  Kentucky w h o l e s a l e  power 

i n c r e a s e .  
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IT IS FURTHER ORDERED, t h a t  Nolin Rural Electr ic  

Cooperative Corporation shall f i l e  w i t h i n  twenty (20) days 

from the d a t e  of this Order its revised t a r i f f  sheets 

setting out t h e  rates and charges approved herein. 

Done at Frankfort, Kentucky,  this t h e  26th day of February, 1981. 

ENERGY REGULATORY COMMISSION 

___--’ 

--C- 
r--- -- 

Chairman 

ATTEST : 

Qecretary 
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APPENDIX "A" 

APPENDIX TO AN ORDER OF THE KENTUCKY ENERGY 
REGULATORY COMMISSION IN CASE NO. 8007 
DATED FEBRUARY 26, 1981. 

The following rates  and c h a r g e s  are prescribed for t h e  

customers i n  t h e  area. served by Nolin Rural Electric Cooperative 

Corporation, effective March 1, 1981 and supercede the rates 

established i n  Case N o .  7951. All other rates and c h a r g e s  not 

specifically mentioned herein shall remain t h e  same 8 s  those in 

effect  under a u t h o r i t y  of this Commission prior t o  t h e  date of 

this Order. 

SCHEDULE 1 
RESIDENTIAL, FARM, NON-FARM, TRAILERS AND MOBILE HOMES* 

Rates: 

F i r s t  40 KWH Per Month o r  Less $6.27 (Minimum Bill) 
Next 60 KWH Per Month .lo089 Net Per KWH 
Over 100 RXH Fer Month .04390 Wet P e r  HWR 

Minimum Charge: 

The minimum monthly charge f o r  single phase service shall be 
$6.27. 

SCHEDULE 2 
COMMERCIAL, SMALL POWER, SINGLE PHASE AND THREE PHASE SERVICE* 

Rates: 

First 40 KWIZ Per Month or Less $6.27 (Minimum Bill) 
N e x t  60 KWE P e r  Month .lo089 Net P e r  KW€i 
Next 2,900 KWH Per Month .05710 Net Fer KWH 
Over 3,000 RWH Per Month -04598 Net Per  KWH 

Minimum Charge : 

The minimum monthly charge €or single phase service shall be 
$6.27. 

SCHEDULE 3 
LARGE POKER* 

Rates:  -- 
Demand Charge 

$3.14 Per Kilowztt of Billing Demand Per Month 

Energy Charge 

F i r s t  2,500 KWH Per Month 
Next  12,500 KWH Per Month 
Over 15,600 KWH Per Month 

$ .04637 N e t  Per KWH 
-04180 N e t  Per KWH 
,04043 N e t  P e r  KWH 



SCHEDULE 4 
INDUSTRIAL* 

Rates : 

Demand Charge  

$3.14 P e r  K i l o w a t t  of B i l l i n g  Demand P e r  Month 

- Energy Charge 

F i r s t  3,500 KWEE Per  Month 
Next 6,500 KWB Per Month 
Over 10,000 KWH P e r  Month 

$ .05127 N e t  P e r  KWH 
.03814 N e t  Per KWH 
.03472 Net Per RWH 

SCHEDULE 5 
RURAL LIGHT 

A p p l i c a b l e :  E n t i r e  S e r v i c e  Area* 

Utes: 

S e r v i c e  f o r  t h e  above  u n i t  s h a l l  be unmetered  and b i l l e d  on 
t h e  consumers monthly bill €or other electrical  s e r v i c e  f u r n i s h e d  
by t h e  C o o p e r a t i v e ,  a t  the ra te  of $5.57 each and e v e r y  month for 
each l i g h t l n g  f i x t u r e  c o n t r a c t e d  for by the c o n s u m e r .  

SCHEDULE 6 

R a t e s  : 

Mercury Vapor Series o r  Multiple KWH/Light 

S t a n d a r d  Overhead 
7,000 I n i t i a l  Lumens 75 

20,000 I n i t i a l  Lumens 170 

Ornamental  S e r v i c e  
'7,000 I n i t i a l  Lumens 75  

20,000 I n i t i a l  Lumens 170 

$2.55 Per L i g h t  Per 
Month 

8.09 Per Light Per 
Month 

$3.70 Per L i g h t  Per 
Month 

9.49 Per  Light  Per  
Month 

*Fuel  Adjustment  Clause: 

KWH e q u a l  t o  t h e  fuel a d j u s t m e n t  amount per KWH as b i l l e d  by t h e  
Wholesale Power S u p p l i e r  p l u s  a n  a l l o w a n c e  for l i n e  Losses. The 
allowance €or l i n e  losses w i l l  n o t  exceed  10% and is based on a 
t w e l v e  month moving average of such losses. 

The above ra te  may be increased or decreased by 8x1 amount per 
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